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Changing Competitive Landscape
Increasing State Control of Resources

IHS,CERA, 2007





Top 25 Countries with NOCs (2005) 
Relative Positions for Reserves and Production

www.pwc.com



Changing Competitive Landscape
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Enhancing oil recovery leads to necessity to invest in research 
and development

Now oil recovery rate is in average 35%

With new technologies it can be raised from 40 to 70%

Unrecoverable oil under modern technologies

At modern rate of reserves enhancing oil recovery for 1%, 

adds 1 year of production
IEA, 2005



Russian Remaing Recoverable Reserves
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Russian Hydrocarbon Reserves
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CIS Gas Supply Infrastructure: Current Status
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Potential Projects
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Russia to Europe Options
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European Natural Gas Supply Overview
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Russia’s Energy Balance to 2030
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Main Gas Pipeline Projects

$1.1 billion for Phase I; $8.9 billion 
for Phase II

Sakhalin II 

$14 billionSouth Stream

Total cost - $ 6 billionNord Stream

Investment estimated between $15 
and $25 billion

Shtokman Field (Barents 
Sea)

More than $ 12 billionKovykta Gas Pipeline

$14 billion
Estimated $2 billion to construct 
Yamal II

Yamal-Europe Pipeline
Investment requiredProjects



• Russia has an impressive reserve base and  a great 
exploration potential that allow the country to remain an 
important oil/gas supplier.

• Russian liquid production increased an average 5% 
annually during the last five years.

• With a liquid output of 9.6 MM b/d in 2006, Russia has 
become one of the two biggest oil producers of the world.

• Russia holds 30% of the remaining global proven gas 
reserves.

• Russia gas exports cover 24% of EU gas supplies and 60% 
of EU gas imports.

• The E&P scene is dominated by powerful Russian majors, 
but foreign companies (majors, large and small 
independents) continue to show a high interest.



• Geo-political risks – rise of resource nationalism – pose 
a significant challenges to industry’s ability to balance 
supplies with demand.

• Despite supply diversification projects (most requiring 
considerable capital investment in infrastructure), 
Russia will maintain a dominant role in the European 
gas supppy picture as indigenous production declines.


